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India Buys HALF IMF’s 403 Tonnes

Upon doing a last late day review of the latest news | noticed a
bombshell. Apparently India has brokered a deal with the IMF to buy 200
tonnes of the slated to be sold 403 tonnes gold.

Apparently it’s been approved since September but to my knowledge not
announced. The IMF director said;

"l strongly welcome this transaction with the Reserve Bank of India,"
Managing Director Dominique Strauss-Kahn said in a statement. "This
transaction is an important step toward achieving the objectives of the
IMF's limited gold sales program, which are to help put the Fund's
finances on a sound long-term footing and enable us to step up much-
needed concessional lending to the poorest countries.”

The transaction, which is in the process of being settled, involved daily
sales that were phased over a two week period during October 19-30,
2009, with each daily sale conducted at a price set on the basis of market
prices prevailing that day.

The total sales proceeds are equivalent to 6.7 billion dollars or SDR 4.2
billion.”

This caught me off guard completely. | assumed that China would be the
sole or majority buyer. Let’s see if China issues a statement on this in the days
ahead, or if another announcement comes out in the near future announcing
that China has bought the rest of the gold in a similar deal.
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The program was said to have taken place between October 19 and
October 30. That is very intriguing since the options on gold expired over that
period and as is common gold fell pretty hard.

The price paid was said to have been marked to the market on an equal
daily basis for the ten business day period

$GOLD 0Gexd - Cortrmous Cortract (BO01) mwdx

in order for the transaction to be iirate 0 0€0 % 0 L 0T C o @ cg-h0 i
completed. That would have been 20 R Y SR SRV P 1
tonnes per day sold at market prices. = -
W10 (Dedy) 109540
The thought that immediately came =777 weGaliiliiiine |4 ||
to mind was that Barrick said they just ' ;

bought 1 million ounces back for their
hedge book but that only equals between
31 and 32 tonnes so any connection there
seems implausible at the moment.

The IMF sale was said to be a part of
the latest Washington Agreement and |
suppose it could be classified as such.

But the fact that the Indian Central Bank
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bought such a large amount so quickly R N\ -
shows just how in demand physical gold , :
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It’s starting ladies and gentlemen.
Central banks will be, or are, clamouring over each other for physical gold and
as Paul Tudor Jones put it there simply won’t be enough gold to go around in a
few years when it’s really needed. Also Barrick who is notoriously well
connected through their impressive compilation of board of directors
mentioned they could well cover their hedges well before their 1 year timeline.
While they have been dead wrong to date this panic to get out of the hedges at
all costs now is a huge signal. A hugely bullish signal. Got Gold?

In my free, nearly weekly newsletter | include many links and charts which
cannot always be viewed through sites which publish my work. If you are
having difficulties viewing them please sign up in the left margin for free at
http://www.preciousmetalstockreview.com/ or send an email to
warren@preciousmetalstockreview.com with “subscribe” as the subject and
receive the newsletter directly in your inbox, links and all. If you would like to
subscribe and see what my portfolio consists of please see here.

Until next week take care and thank you for reading.

Warren Bevan

Precious Metal Stock Review



http://www.preciousmetalstockreview.com/
http://www.preciousmetalstockreview.com/
http://www.preciousmetalstockreview.com/s_15.asp
http://www.preciousmetalstockreview.com/s_15.asp

If you found this information useful, or informative please pass it on to your
friends or family.

Free Service

The free weekly newsletter “Precious Metal Stock Review” does not purport to be a
financial recommendation service, nor do we profess to be a professional advisement service.
Any action taken as a result of reading “Precious Metal Stock Review” is solely the responsibility
of the reader. We recommend seeking professional financial advice and performing your own
due diligence before acting on any information received through “Precious Metal Stock Review”.

*To unsubscribe send an email to newsletter@preciousmetalstockreview.com with “unsubscribe” in the subject line.
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